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Market Outlook & Investment Strategy 2020
Dusk or Dawn, ŴWe CanŲt Predict, We Can Prepareŵ

Point 1: ėĺŅĴŏĽňŗĵĚĮĶŃŏħŖĬĽĚėĶŅĴĔŅĶėƟŅŐĸŃĔŅĶŏĸŊŀĔĨńŘĚĽľĶńģłȮěŃĵńĚŏĮƦĬĮƤěěńĵľĸńĔĪňŗĔŜŅľĬħĪŇĻĪŅĚĨĸŅħĪŋĬ
Point 2: īĬŅėŅĶĔĸŅĚĪńŗĺőĸĔěŃĵńĚħŜŅŏĬŇĬĬőĵĭŅĵĔŅĶŏĚŇĬŏĝŇĚįƞŀĬėĸŅĵĨƞŀœĮȮŐĨƞŏĶŇŗĴŏľĸŊŀĔĶŃĽŋĬĬƟŀĵĸĚ
Point 3: ĬőĵĭŅĵĔŅĶėĸńĚěŃĴňĭĪĭŅĪĴŅĔĕŉŘĬŒĬĔŅĶĔĶŃĨŋƟĬŏĻĶļģĔŇěȮ
Point 4: ĔŅĶĔĶŃěŅĵĔŅĶĸĚĪŋĬŏĮƦĬĔĸĵŋĪīƢĪňŗĽŜŅėńĠŏıŊŗŀĶńĭĴŊŀĔńĭėĺŅĴŏĽňŗĵĚŒĬľĸŅĵħƟŅĬȮ
Point 5: ľŋƟĬĪňŗŏĨŇĭőĨŏĝŇĚőėĶĚĽĶƟŅĚŒĬĳŅėĔŅĶĭĶŇőĳėŐĸŃĳŅėĭĶŇĔŅĶěŃĵńĚĽĶƟŅĚįĸĨŀĭŐĪĬœħƟőħħŏħƞĬĔĺƞŅĨĸŅħȮ
Point 6: ĨĶŅĽŅĶľĬňŘĨƟŀĚĴňŀŅĵŋŏĜĸňŗĵœĴƞĵŅĺŏĔŇĬœĮȮĴňėŋĦĳŅıĽŌĚŐĸŃĽƞĺĬĝħŏĝĵėĺŅĴŏĽňŗĵĚėŋƟĴėƞŅȮ
Point 7: REITs ěŃĵńĚĝƞĺĵĽĶƟŅĚĔĶŃŐĽŏĚŇĬĽħœħƟħňĪƞŅĴĔĸŅĚŀńĨĶŅħŀĔŏĭňŘĵĪňŗŀĵŌƞŒĬĶŃħńĭĨŗŜŅ
Point 8: ĳŅĺŃȮDisruption ěŃĵńĚħŜŅŏĬŇĬĨƞŀœĮŐĸŃĴňėĺŅĴĝńħŏěĬĴŅĔĕŉŘĬȮ
Point 9: ĔŅĶĸĚĪŋĬĪňŗŏĬƟĬėĺŅĴĵńŗĚĵŊĬěŃĴňĭĪĭŅĪŏıŇŗĴĴŅĔĕŉŘĬŒĬĨĸŅħĪŋĬőĸĔ
Point 10:ŏĽĶŇĴıŀĶƢĨħƟĺĵĔĸĵŋĪīƢĔŅĶĸĚĪŋĬĪňŗĵŊħľĵŋƞĬŏıŊŗŀŏĨĶňĵĴĶńĭĴŊŀĔńĭĽĳŅĺŃĨĸŅħĪňŗŏĮĸňŗĵĬŐĮĸĚ
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Asset Class Recommendation
ŏĶŅĵńĚėĚŒľƟėĺŅĴĽŜŅėńĠĔńĭĔŅĶĔĶŃěŅĵĔŅĶĸĚĪŋĬŒĬĽŇĬĪĶńıĵƢľĸŅĵĮĶŃŏĳĪ

ĮĶŃŏĳĪĽŇĬĪĶńıĵƢĬŘŜŅľĬńĔ ŏľĨŋįĸ

ĨĶŅĽŅĶĪŋĬNeutral
ľŋƟĬĵńĚŏĮƦĬĽŇĬĪĶńıĵƢĪňŗŒľƟįĸĨŀĭŐĪĬĪňŗĬƞŅĽĬŒěȮŐĨƞĨƟŀĚĨŇħĨŅĴĮĶŃŏħŖĬėĺŅĴŏĽňŗĵĚěŅĔĽĚėĶŅĴĔŅĶėƟŅŐĸŃĔŅĶŏĨŇĭőĨĕŀĚ
ŏĻĶļģĔŇěȮőħĵŏĶŅĵńĚĝŀĭĔĸŋƞĴīŋĶĔŇěĪňŗŏĔňŗĵĺĕƟŀĚĔńĭĳŅėĭĶŇőĳėŐĸŃĳŅėĭĶŇĔŅĶĪňŗĴňĔŅĶŏĨŇĭőĨŏĝŇĚőėĶĚĽĶƟŅĚ

ĨĸŅħľŋƟĬĽľĶńģłNeutral
ŏĻĶļģĔŇěĽľĶńģłȮĴňŐĬĺőĬƟĴŏĨŇĭőĨĝŃĸŀĨńĺĸĚȮŐĨƞĵńĚĴňėĺŅĴŐĕŖĚŐĔĶƞĚȮFedĵńĚėĚħŜŅŏĬŇĬĬőĵĭŅĵĔŅĶŏĚŇĬŏĝŇĚįƞŀĬėĸŅĵȮŒĬĕĦŃĪňŗ
ĔŅĶŏĸŊŀĔĨńŘĚĮĶŃīŅĬŅīŇĭħňěŃŏĮƦĬĮƤěěńĵĽŜŅėńĠĪňŗĔŜŅľĬħĪŇĻĪŅĚĕŀĚĨĸŅħ

ĨĸŅħľŋƟĬĵŋőĶĮNeutral
ŏĻĶļģĔŇěĵŋőĶĮĴňőŀĔŅĽĲƘƨĬĨńĺľŅĔĔŅĶŏěĶěŅĔŅĶėƟŅėŊĭľĬƟŅȮĕĦŃĪňŗȮECBĵńĚħŜŅŏĬŇĬĬőĵĭŅĵĔŅĶŏĚŇĬŏĝŇĚįƞŀĬėĸŅĵȮħƟŅĬľŋƟĬĵŋőĶĮŏĶŇŗĴ
ĴňĽƞĺĬĝħŏĝĵėĺŅĴŏĽňŗĵĚĕŀĚŏĚŇĬĮƤĬįĸĪňŗĬƞŅĽĬŒěȮőħĵėĺŅĴŏĽňŗĵĚĮĶŃŏħŖĬĽĚėĶŅĴĔŅĶėƟŅĵńĚŏĮƦĬĮƤěěńĵĽŜŅėńĠĪňŗĨƟŀĚĨŇħĨŅĴĪňŗŀŅěĪŜŅŒľƟ
ŏĻĶļģĔŇěĔĸńĭœĮľħĨńĺ

ĨĸŅħľŋƟĬĠňŗĮŋƙĬNeutral
ŏĻĶļģĔŇěĠňŗĮŋƙĬĵńĚĴňėĺŅĴŏĽňŗĵĚěŅĔĔŅĶĝŃĸŀĨńĺľĸńĚĮĶńĭĕŉŘĬĳŅļňĔŅĶĭĶŇőĳėȮBoJĵńĚħŜŅŏĬŇĬĬőĵĭŅĵĔŅĶŏĚŇĬŏĝŇĚįƞŀĬėĸŅĵȮĶŃħńĭȮ
ValuationĵńĚœĴƞœħƟŐıĚěĬŏĔŇĬœĮȮĬőĵĭŅĵĔŅĶėĸńĚŏĮƦĬĮƤěěńĵĪňŗĨƟŀĚěńĭĨŅ

ĨĸŅħľŋƟĬěňĬOverweight

ŏĻĶļģĔŇěěňĬŏĨŇĭőĨĝƟŅĸĚěŅĔĔŅĶŏĮĸňŗĵĬŐĮĸĚŏĝŇĚőėĶĚĽĶƟŅĚŏĻĶļģĔŇěĪňŗőĨĬŜŅőħĵĳŅėĔŅĶĭĶŇőĳėŐĸŃĔŅĶĭĶŇĔŅĶŐĪĬĳŅėĔŅĶįĸŇĨ
ŐĸŃĔŅĶŏĔļĨĶȮĞŉŗĚĵńĚĴňĔŅĶŏĨŇĭőĨŀĵƞŅĚĨƞŀŏĬŊŗŀĚŒĬĶŃħńĭĽŌĚĩŉĚŐĴƟěŃĴňĔŅĶĝŃĸŀĨńĺĸĚŏĸŖĔĬƟŀĵȮŀňĔĪńŘĚĪŅĚĔŅĶŐĸŃīĬŅėŅĶĔĸŅĚĵńĚėĚ
ĴňŏėĶŊŗŀĚĴŊŀŒĬĔŅĶĔĶŃĨŋƟĬŏĻĶļģĔŇěŀĵŌƞĴŅĔȮĮĶŃĔŀĭĔńĭŏĴŖħŏĚŇĬĸĚĪŋĬěŅĔĨƞŅĚĝŅĨŇĵńĚĴňŐĬĺőĬƟĴœľĸŏĕƟŅœĮĸĚĪŋĬŒĬěňĬŏıŇŗĴĕŉŘĬěŅĔ
ĔŅĶŏĮƕħĨĸŅħĪŋĬŐĸŃĔŅĶĩŌĔŏĕƟŅėŜŅĬĺĦŒĬħńĝĬňĕŀĚȮMSCIŐĸŃȮFTSEĕĦŃĪňŗėĺŅĴŏĽňŗĵĚěŅĔĽĚėĶŅĴĔŅĶėƟŅĵńĚŏĮƦĬĮĶŃŏħŖĬĪňŗĨƟŀĚ
ěńĭĨŅ

ĨĸŅħľŋƟĬŏĔŇħŒľĴƞNeutral
ŏĻĶļģĔŇěĕŀĚĔĸŋƞĴĮĶŃŏĪĻĨĸŅħŏĔŇħŒľĴƞȮĴňőŀĔŅĽĲƘƨĬĨńĺěŅĔĔŅĶħŜŅŏĬŇĬĬőĵĭŅĵĔŅĶŏĚŇĬŏĝŇĚįƞŀĬėĸŅĵĕŀĚīĬŅėŅĶĔĸŅĚĪńŗĺőĸĔŐĸŃ
ĔĶĦňĪňŗĔŅĶŏěĶěŅĪŅĚĔŅĶėƟŅĴňėĺŅĴėŊĭľĬƟŅȮŀĵƞŅĚœĶĔŖĨŅĴėĺŅĴŏĽňŗĵĚěŅĔĽĚėĶŅĴĔŅĶėƟŅĵńĚŏĮƦĬĮĶŃŏħŖĬĪňŗĨƟŀĚĨŇħĨŅĴȮőħĵŏĶŅĝŀĭ
ĮĶŃŏĪĻĪňŗıŉŗĚıŅĔŅĶĭĶŇőĳėĳŅĵŒĬĮĶŃŏĪĻŐĸŃĵńĚĴňĔŅĶŏĨŇĭőĨĪňŗőħħŏħƞĬȮŏĝƞĬȮŀŇĬŏħňĵȮŐĸŃŏĺňĵħĬŅĴȮ(Frontier Market)

ĨĸŅħľŋƟĬœĪĵUnderweight
ŏĻĶļģĔŇěœĪĵĴňŐĬĺőĬƟĴĝŃĸŀĨńĺĸĚŀĵƞŅĚĨƞŀŏĬŊŗŀĚȮěŅĔĮƤĠľŅľĬňŘėĶńĺŏĶŊŀĬŒĬĶŃħńĭĽŌĚŐĸŃĳŅĺŃĔŅĶĝŃĸŀĨńĺĕŀĚĳŅėŀĽńĚľŅłȮĪňŗ
ĔħħńĬĔŜŅĸńĚĞŊŘŀŒĬĮĶŃŏĪĻȮĔŅĶŒĝƟěƞŅĵĕŀĚĳŅėĶńģĴňėĺŅĴĸƞŅĝƟŅȮĔŅĶĸĚĪŋĬĳŅėŏŀĔĝĬĝŃĸŀĨńĺŏĸŖĔĬƟŀĵȮĕĦŃĪňŗĳŅėĔŅĶĽƞĚŀŀĔĵńĚ
ĝŃĸŀĨńĺȮĽƞĺĬĳŅėĔŅĶĪƞŀĚŏĪňŗĵĺĵńĚŏĮƦĬĔĸŋƞĴĪňŗĴňĔŅĶŏĨŇĭőĨœħƟħňȮ
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Asset Class Recommendation
ŏĶŅĵńĚėĚŒľƟėĺŅĴĽŜŅėńĠĔńĭĔŅĶĔĶŃěŅĵĔŅĶĸĚĪŋĬŒĬĽŇĬĪĶńıĵƢľĸŅĵĮĶŃŏĳĪ

ĮĶŃŏĳĪĽŇĬĪĶńıĵƢĬŘŜŅľĬńĔ ŏľĨŋįĸ

ĨĶŅĽŅĶľĬňŘNeutral
ĨĶŅĽŅĶľĬňŘĵńĚŏĮƦĬĽŇĬĪĶńıĵƢĪňŗĵńĚĽĶƟŅĚįĸĨŀĭŐĪĬœħƟĽĴŗŜŅŏĽĴŀȮŐĨƞĨƟŀĚĴňĔŅĶėńħŏĸŊŀĔĴŅĔĕŉŘĬľĸńĚěŅĔŀńĨĶŅħŀĔŏĭňŘĵĮĶńĭĨńĺĸĚ
ĴŅŀĵŌƞŒĬĶŃħńĭĨŗŜŅĴŅĔ

Investment GradeOverweight
ĨĶŅĽŅĶľĬňŘėŋĦĳŅıĽŌĚĶŃĵŃĔĸŅĚĴňėĺŅĴĬƞŅĽĬŒěŒĬĔŅĶĸĚĪŋĬŏĬŊŗŀĚěŅĔīĬŅėŅĶĔĸŅĚľĸńĔĕŀĚőĸĔĽƞĚĽńĠĠŅĦħŜŅŏĬŇĬĬőĵĭŅĵĪŅĚ
ĔŅĶŏĚŇĬŏĝŇĚįƞŀĬėĸŅĵŐĸŃŏĻĶļģĔŇěĵńĚĴňėĺŅĴŏĽňŗĵĚŒĬĔŅĶĝŃĸŀĨńĺ

High Yield UnderweightŐĬŃĬŜŅľĸňĔŏĸňŗĵĚĨĶŅĽŅĶľĬňŘȮHigh Yield ĪňŗĴňĽƞĺĬĝħŏĝĵėĺŅĴŏĽňŗĵĚœĴƞėŋƟĴėƞŅŒĬĝƞĺĚĮĸŅĵĺńĢěńĔĶŏĻĶļģĔŇě

Short-Term Neutral
ĨĶŅĽŅĶľĬňŘĶŃĵŃĽńŘĬȮĴňĶŃħńĭįĸĨŀĭŐĪĬĪňŗĸħĸĚěŅĔĳŅĺŃħŀĔŏĭňŘĵĕŅĸĚȮŐĨƞĵńĚĽŅĴŅĶĩŒĝƟŒĬĔŅĶĩŊŀĸĚĪŋĬŏıŊŗŀĸħėĺŅĴŏĽňŗĵĚŒľƟĔńĭ
ıŀĶƢĨĔŅĶĸĚĪŋĬŒĬĳŅĺŃĪňŗĨĸŅħĴňėĺŅĴįńĬįĺĬ

ĽŇĬĪĶńıĵƢĪŅĚŏĸŊŀĔNeutral
ĽŇĬĪĶńıĵƢĪŅĚŏĸŊŀĔŒĝƟŏĮƦĬĨńĺĝƞĺĵĽĶƟŅĚįĸĨŀĭŐĪĬŐĸŃĭĶŇľŅĶėĺŅĴŏĽňŗĵĚœħƟħňŒĬĵŅĴĪňŗŀńĨĶŅħŀĔŏĭňŘĵŀĵŌƞŒĬĶŃħńĭĨŗŜŅĴŅĔȮŐĸŃ
ŏĻĶļģĔŇěőĸĔĵńĚĴňėĺŅĴŏĽňŗĵĚĝŃĸŀĨńĺ

REITs Overweight
ŏĮƦĬĽŇĬĪĶńıĵƢĪňŗĝƞĺĵĔĶŃěŅĵėĺŅĴŏĽňŗĵĚœħƟħňŒĬĳŅĺŃĪňŗĨĸŅħįńĬįĺĬȮŀńĨĶŅŏĚŇĬĮƤĬįĸĵńĚŀĵŌƞŒĬĶŃħńĭĪňŗĬƞŅĽĬŒěȮŏĴŊŗŀŏĪňĵĭĔńĭŀńĨĶŅ
ħŀĔŏĭňŘĵĪňŗĵńĚŀĵŌƞŒĬĶŃħńĭĨŗŜŅ

ĬŘŜŅĴńĬNeutral
ĬŘŜŅĴńĬĵńĚĴňŐĬĺőĬƟĴįńĬįĺĬŒĬĔĶŀĭȮőħĵĔŅĶĲƘƨĬĨńĺĕŀĚŏĻĶļģĔŇěőĸĔěŃŏĮƦĬĮƤěěńĵľĸńĔŒĬĔŅĶĔŜŅľĬħĪŇĻĪŅĚĶŅėŅĬŘŜŅĴńĬȮŒĬĕĦŃĪňŗ
ĔŅĶȮIPO ľŋƟĬȮSaudi Aramco ŏĮƦĬĮƤěěńĵĪňŗĬƞŅĨŇħĨŅĴ

ĪŀĚėŜŅOverweight
ĪŀĚėŜŅĴňėĺŅĴĬƞŅĽĬŒěěŅĔĬőĵĭŅĵĔŅĶŏĚŇĬŏĝŇĚįƞŀĬėĸŅĵĕŀĚīĬŅėŅĶĔĸŅĚĪńŗĺőĸĔȮőħĵŏĜıŅŃĝƞĺĚŏĺĸŅĨƞŀěŅĔĬňŘĪňŗĬőĵĭŅĵĔŅĶŏĚŇĬ
ěŃŏĶŇŗĴĴňĮĶŃĽŇĪīŇĳŅıĬƟŀĵĸĚȮŐĸŃėĺĶŒĝƟŏĮƦĬĽŇĬĪĶńıĵƢĽŜŅľĶńĭĭĶŇľŅĶėĺŅĴŏĽňŗĵĚ
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1.44 

3.75 

7.71 
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(1.52)

0.28 

2.23 

3.38 

2.80 

2.70 

9.11 

6.62 

ėƞŅŏĚŇĬħŀĸĸŅĶƢĽľĶńģłȮ&USD)
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1-month Year-To-Date20191-month

ľŋƟĬőĸĔ

ěŅĔĔŅĶĪňŗȮUSTreasuryYieldĮĶńĭĨńĺ
ŏıŇŗĴĕŉŘĬĪŜŅŒľƟȮCreditSpreadĕŀĚĨĶŅĽŅĶľĬňŘȮ
InvestmentGradeŐĸŃȮHighYieldĮĶńĭĨńĺ
ĸħĸĚȮŐĸŃĴŌĸėƞŅĨĶŅĽŅĶľĬňŘĮĶńĭĨńĺŏıŇŗĴĕŉŘĬȮĽƞĚįĸ
ŒľƟŏħŊŀĬĪňŗįƞŅĬĴŅĨĶŅĽŅĶľĬňŘĪńŗĺőĸĔĮĶńĭĨńĺ
ŏıŇŗĴĕŉŘĬŏĸŖĔĬƟŀĵ

REITsőĸĔĴňĔŅĶĮĶńĭĸĚěŅĔĔŅĶĕŅĵĪŜŅ
ĔŜŅœĶĭŅĚĽƞĺĬěŅĔĽńĠĠŅĦĔŅĶŏěĶěŅĔŅĶėƟŅĪňŗħň
ĕŉŘĬȮĽŜŅľĶńĭȮREITsœĪĵȮĴňĔŅĶĮĶńĭĨńĺĸħĸĚŐĶĚ
ěŅĔŐĶĚĕŅĵĪŜŅĔŜŅœĶȮTLGFěŅĔėĺŅĴĔńĚĺĸ
ĮĶŃŏħŖĬĔŅĶĕŅĵĔŇěĔŅĶĕŀĚȮTesco ŒĬœĪĵŐĸŃ
ĽĳŅıėĸƞŀĚĨĸŅħĪňŗĬƟŀĵ

ľŋƟĬĪńŗĺőĸĔĴňĔŅĶĮĶńĭĕŉŘĬȮĬŜŅőħĵĨĸŅħľŋƟĬěňĬ
ĪňŗĮĶńĭĨńĺŏıŇŗĴĕŉŘĬĔĺƞŅȮ4,40#ȮěŅĔĽńĠĠŅĦĔŅĶ
ŏěĶěŅĔŅĶėƟŅĪňŗħňĕŉŘĬȮŀĵƞŅĚœĶĔŖĨŅĴħƟŅĬľŋƟĬœĪĵ
ĮĶńĭĨńĺĸħĸĚȮ.,26#ȮěŅĔėĺŅĴĔńĚĺĸħƟŅĬĮƤěěńĵ
ĪŅĚĔŅĶŏĴŊŀĚ

ĬŘŜŅĴńĬĮĶńĭĨńĺĕŉŘĬěŅĔėĺŅĴĔńĚĺĸħƟŅĬ
ŀŋĮĪŅĬĽƞĺĬŏĔŇĬĪňŗĸħĸĚȮŐĸŃĽńĠĠŅĦĔŅĶŏěĶěŅ
ĔŅĶėƟŅĪňŗħňĕŉŘĬȮħƟŅĬĪŀĚėŜŅĵńĚĮĶńĭĨńĺĕŉŘĬěŅĔ
ėƞŅŏĚŇĬħŀĸĸŅĶƢĽľĶńģłȮĪňŗŀƞŀĬėƞŅĸĚŐĸŃŀńĨĶŅįĸ
ĨŀĭȮŐĪĬĪňŗŐĪƟěĶŇĚıńĬīĭńĨĶĽľĶńģłȮĪňŗŀĵŌƞŒĬ
ĶŃħńĭĨŗŜŅ

ěŅĔėĺŅĴĔńĚĺĸħƟŅĬĔŅĶŏěĶěŅĔŅĶėƟŅĪňŗĸħĸĚ
ĪŜŅŒľƟŏĴŖħŏĚŇĬœľĸœĮĵńĚĽŇĬĪĶńıĵƢŒĬĔĸŋƞĴĮĶŃŏĪĻ
ĨĸŅħŏĔŇħŒľĴƞŏıŇŗĴĕŉŘĬȮĽƞĚįĸŒľƟėƞŅŏĚŇĬħŀĸĸŅĶƢ
ĽľĶńģłȮŀƞŀĬėƞŅĸĚŏĸŖĔĬƟŀĵ

ĳŅıĶĺĴĨĸŅħ ĨĶŅĽŅĶľĬňŘ

REITs

ėƞŅŏĚŇĬħŀĸĸŅĶƢĽľĶńģł

ĽŇĬĪĶńıĵƢŏĽňŗĵĚĮĶńĭĨńĺŏıŇŗĴĕŉŘĬěŅĔŏħŊŀĬĪňŗ
ŐĸƟĺȮěŅĔĔŅĶŏěĶěŅĔŅĶėƟŅĶŃľĺƞŅĚěňĬŐĸŃ
ĽľĶńģłȮĪňŗħňĕŉŘĬȮőħĵĕƟŀĨĔĸĚȮPhase1Ĵň
ŐĬĺőĬƟĴĪňŗěŃŏĞŖĬĽńĠĠŅĳŅĵŒĬĝƞĺĚĨƟĬĮƖȮŐĨƞĴň
ĮƤěěńĵĔħħńĬěŅĔėĺŅĴĕńħŐĵƟĚĶŃľĺƞŅĚĽľĶńģłȮ
ĔńĭĮĶŃŏĪĻŒĬĨŃĺńĬŀŀĔĔĸŅĚ

ĽŇĬėƟŅőĳėĳńĦĤƢ
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BoJ

Fed

üSource: Trading Economics, BoJReport, Infoquest, Reuters, Bloomberg as of 8 Jan 2020 

ÅĶŅĵĚŅĬȮBoJŏįĵįĸŇĨŐĸŃĽƞĚŀŀĔľħĨńĺĸĚĨŅĴŏĻĶļģĔŇěőĸĔ
ÅBoJŏĸŖĚŒľƟėĺŅĴĽĬŒěĽĳŅıŀŅĔŅĻĴŅĔĕŉŘĬľĸńĚĠňŗĮŋƙĬŏįĝŇĠĔńĭ
ĳńĵıŇĭńĨŇĴŅĬŅĬ
ÅıĶĶėĶƞĺĴĶńģĭŅĸĠňŗĮŋƙĬĽĬŋĬŒľƟŒĝƟĬőĵĭŅĵħƟŅĬĔŅĶėĸńĚėĺĭėŌƞ

ÅECB ėĚħŀĔŏĭňŘĵȮĵŘŜŅŏħŇĬľĬƟŅĪŜŅȮQE2 ľĴŊŗĬĸƟŅĬĵŌőĶĨƞŀŏħŊŀĬ
ÅĮĶŃīŅĬȮECB ĽƞĚĽńĠĠŅĦıŇěŅĶĦŅĪĭĪĺĬŏĮƚŅľĴŅĵŏĚŇĬŏĲƚŀ

ÅĔĶĶĴĔŅĶĴňĴŋĴĴŀĚŏĝŇĚĭĺĔĨƞŀĔŅĶĕĵŅĵĨńĺĕŀĚŏĻĶļģĔŇěĽľĶńģł
ÅĔŅĶĭĶŇőĳėĳŅėėĶńĺŏĶŊŀĬĕĵŅĵĨńĺœħƟħňĨŅĴĨĸŅħŐĶĚĚŅĬ
ŐĕŖĚŐĔĶƞĚ
ÅĳŅėīŋĶĔŇěœħƟĶńĭįĸĔĶŃĪĭěŅĔėĺŅĴŏĽňŗĵĚĕŀĚĽĚėĶŅĴĔŅĶėƟŅ

ECB

Key Driver 1: Central Bank Policy
īĬŅėŅĶĔĸŅĚľĸńĔĴňŐĬĺőĬƟĴėĚĬőĵĭŅĵŏĝŇĚįƞŀĬėĸŅĵŐĸŃŒľƟėĺŅĴĽŜŅėńĠĔńĭĽŇŗĚŐĺħĸƟŀĴ

ÅŏĶŅĴŀĚĺƞŅȮFeděŃĵńĚėĚŀńĨĶŅħŀĔŏĭňŘĵĬőĵĭŅĵĨƞŀœĮ
ÅėĺŅĴŏĽňŗĵĚěŅĔĨŃĺńĬŀŀĔĔĸŅĚŀŅěĪŜŅŒľƟȮFed ĸħħŀĔŏĭňŘĵ

ÅŏĶŅėŅħĺƞŅȮECB ěŃėĚŀńĨĶŅħŀĔŏĭňŘĵĬőĵĭŅĵĨƞŀœĮ
ÅěŃĵńĚėĚĴňĔŅĶħŜŅŏĬŇĬĴŅĨĶĔŅĶȮQE ŐĸŃĔŅĶĕĵŅĵĚĭħŋĸ

ÅBoJěŃėĚħŀĔŏĭňŘĵľŅĔŏĚŇĬŏĲƚŀœĴƞĽŌĠŏĽňĵŐĶĚįĸńĔħńĬ
ÅŀŅěĴňĔŅĶŒĝƟĬőĵĭŅĵĔŅĶėĸńĚėĺĭėŌƞĔńĭĬőĵĭŅĵĔŅĶŏĚŇĬ

ĽŇŗĚĪňŗŏĔŇħĕŉŘĬŒĬĝƞĺĚĪňŗįƞŅĬĴŅĴŋĴĴŀĚ
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PBOC

üSource: Trading Economics, Infoquest, Reuters, BOT, Bloomberg as of 8 Jan 2020 

ÅĔĬĚ,ȮĴňĴĨŇŏŀĔĜńĬĪƢėĚŀńĨĶŅħŀĔŏĭňŘĵĬőĵĭŅĵĪňŗȮ/,03%
ÅBOTĮĶńĭĮĶŃĴŅĦĔŅĶĨńĺŏĸĕŏĻĶļģĔŇěŒĬĮƖȮ0./7ȮŐĸŃȮ0.0.Ȯ
őħĵĽŜŅľĶńĭȮGDPėŅħĺƞŅěŃŏĨŇĭőĨĪňŗȮ0,3#ȮŐĸŃȮ0,6#Ȯ&YoY) 
ĨŅĴĸŜŅħńĭ
ÅĮĶńĭĔĶŀĭŏĚŇĬŏĲƚŀĪńŗĺœĮŒľĴƞŏĮƦĬĔĶŀĭŏĚŇĬŏĲƚŀŐĭĭĝƞĺĚĪňŗȮ/+1#Ȯ

ÅPBOCĮĶŃĔŅĻŒĝƟȮLPRŏĮƦĬȮBenchmarkRateĽŜŅľĶńĭ
ĔŜŅľĬħħŀĔŏĭňŘĵĽŇĬŏĝŊŗŀŐĭĭŀńĨĶŅħŀĔŏĭňŘĵĸŀĵĨńĺ
ÅPBOC ĮĶŃĔŅĻĸħȮRRRĸĚȮ.,3.% ĽŌƞĶŃħńĭȮ/0,3.%

BOT

Key Driver 1: Central Bank Policy
īĬŅėŅĶĔĸŅĚľĸńĔĴňŐĬĺőĬƟĴėĚĬőĵĭŅĵŏĝŇĚįƞŀĬėĸŅĵŐĸŃŒľƟėĺŅĴĽŜŅėńĠĔńĭĽŇŗĚŐĺħĸƟŀĴ

ÅĔŅĶŒĝƟȮLPR ŏĮƦĬȮBenchmark ĝƞĺĵĸħĨƟĬĪŋĬĔŅĶĔŌƟĵŊĴ
ÅĔŅĶĸħȮRRR ĔĶŃĨŋƟĬŒľƟĽĩŅĭńĬĔŅĶŏĚŇĬĮĸƞŀĵĔŌƟĴŅĔĕŉŘĬ

ÅBOTĴňŐĬĺőĬƟĴĪňŗěŃĮĶńĭĸħŀńĨĶŅħŀĔŏĭňŘĵĬőĵĭŅĵĸĚŀňĔŒĬ
ĮƖȮ0.0.ȮľĸńĚĴňĔŅĶĮĶńĭĔĶŀĭŏĮƚŅŏĚŇĬŏĲƚŀĨŗŜŅĸĚŐĸŃľŅĔ
ŏĻĶļģĔŇěœĴƞŏĮƦĬœĮĨŅĴĪňŗėŅħĔŅĶĦƢ

ĽŇŗĚĪňŗŏĔŇħĕŉŘĬŒĬĝƞĺĚĪňŗįƞŅĬĴŅĴŋĴĴŀĚ
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ĽĚėĶŅĴĔŅĶėƟŅŒĔĸƟŏĕƟŅĽŌƞĔŅĶıńĔĶĭ

üSource: Bloomberg. Reuters, as of 5 Jan 2020

Key Driver 2: Political Risk
ĮĶŃŏħŖĬĽĚėĶŅĴĔŅĶėƟŅĶŃľĺƞŅĚěňĬŐĸŃĽľĶńģłȮPhase 1 ĭĶĶĸŋĸĚœħƟ

ĨĸŅħľŋƟĬĪńŗĺőĸĔĮĶńĭĨńĺŏĝŇĚĭĺĔȮĬŜŅőħĵěňĬĮĶńĭĨńĺĽŌĚĔĺƞŅȮ4#ȮŒĬŏħŊŀĬȮī,ė,Ȯ0./7ȮŐĸŃľŋƟĬĽľĶńģłȮĪňŗĪŜŅěŋħĽŌĚĽŋħĨƞŀŏĬŊŗŀĚĨŀĭĶńĭ
ėĺŅĴėŊĭľĬƟŅěŅĔĮĶŃŏħŖĬĽĚėĶŅĴĔŅĶėƟŅĪňŗœħƟĶńĭĽńĠĠŅĦŏĝŇĚĭĺĔȮľĸńĚěŅĔĺńĬĪňŗȮ/3Ȯī,ė,Ȯ0./7ȮĪňŗįƞŅĬĴŅĽľĶńģłȮœħƟĵĔŏĸŇĔĔŅĶ
ěńħŏĔŖĭĳŅļňĽŇĬėƟŅĬŜŅŏĕƟŅěŅĔěňĬĴŌĸėƞŅȮ/,4ȮŐĽĬĸƟŅĬħŀĸĸŅĶƢĽľĶńģłȮĞŉŗĚĪńŘĚĽŀĚĮĶŃŏĪĻœħƟĮĶŃĔŅĻŀĵƞŅĚŏĮƦĬĪŅĚĔŅĶĺƞŅœħƟĭĶĶĸŋ
ĕƟŀĨĔĸĚĔńĬœħƟȮŐĸŃėŅħĺƞŅěŃĸĚĬŅĴĕƟŀĨĔĸĚĬňŘŒĬĝƞĺĚĨƟĬĮƖȮ0.0.

ĮƤěěńĵĪňŗĽĬńĭĽĬŋĬŒľƟĪńŘĚĽŀĚİƙŅĵĭĶĶĸŋĕƟŀĨĔĸĚœħƟőħĵŏĭŊŘŀĚĨƟĬŏĔŇħěŅĔĔŅĶĪňŗěňĬŐĽħĚėĺŅĴĶƞĺĴĴŊŀĪŅĚĔŅĶėƟŅĨƞŀĽľĶńģłȮŀĵƞŅĚ
ĨƞŀŏĬŊŗŀĚȮĽńĚŏĔĨœħƟěŅĔĶŅĵĔŅĶĽńŗĚĞŊŘŀĽŇĬėƟŅŏĔļĨĶőħĵŏĜıŅŃĩńŗĺŏľĸŊŀĚȮŐĸŃŏĬŊŘŀľĴŌĪňŗĮĶńĭĨńĺŏıŇŗĴĕŉŘĬȮĶĺĴĩŉĚĔŅĶĮĶŃĔŅĻĸħĳŅļň
ĽŇĬėƟŅĬŜŅŏĕƟŅěŅĔĽľĶńģłȮĔĺƞŅȮ63.ȮĶŅĵĔŅĶĪňŗœħƟŏėĵěńħŏĔŖĭœĮŐĸƟĺȮŏĝƞĬȮĽŇĬėƟŅőĳėĳńĦĤƢěŜŅıĺĔŏĬŊŘŀľĴŌȮįĸœĴƟŐĝƞŐĕŖĚȮŐĸŃĽŇĬėƟŅ
ěŜŅıĺĔŀŋĮĔĶĦƢŏĪėőĬőĸĵňȮĞŉŗĚĴňįĸĭńĚėńĭŒĝƟŒĬĺńĬĪňŗȮ/ȮĴ,ė,Ȯ0.0.ȮĬŀĔěŅĔĬňŘěňĬĵńĚŏıŇŗĴėĺŅĴŏĕƟĴĚĺħŒĬħƟŅĬĕŀĚĔŅĶĩƞŅĵĪŀħ
ŏĪėőĬőĸĵňĶŃľĺƞŅĚĭĶŇļńĪěňĬŐĸŃĽľĶńģłȮŒĬĕĦŃŏħňĵĺĔńĬĮƤěěńĵľĸńĔĪňŗĪŜŅŒľƟěňĬĨŀĭĶńĭĕƟŀĨĔĸĚĬňŘœħƟȮėŊŀȮĔŅĶĪňŗĽľĶńģłȮĵŊĬĵńĬĪňŗěŃ
ĮĶńĭĸħĳŅļňĽŇĬėƟŅĬŜŅŏĕƟŅěŅĔěňĬĴŌĸėƞŅĔĺƞŅȮ/,/ŐĽĬĸƟŅĬħŀĸĸŅĶƢĽľĶńģłȮĪňŗœħƟĮĶŃĔŅĻŒĝƟœĮŐĸƟĺħƟĺĵŀńĨĶŅĳŅļňȮ/3#ȮŏĴŊŗŀĺńĬĪňŗȮ/
Ĕ,ĵ,Ȯ0./7ŏĮƦĬȮ5,3#

ŏĶŅĴŀĚĺƞŅĔŅĶĸĚĬŅĴĕŀĚĔŅĶŏěĶěŅĔŅĶėƟŅȮPhase1ěŃŏĔŇħĕŉŘĬœħƟŀĵƞŅĚĶŅĭĶŊŗĬŒĬĔŅĶıĭĔńĬĕŀĚěňĬŐĸŃĽľĶńģłȮŒĬĝƞĺĚĺńĬĪňŗȮ/1+
/3ȮĴ,ė,ȮĔŅĶĪňŗĽľĶńģłȮĵĔŏĸŇĔĔŅĶěńħŏĔŖĭĳŅļňěŃĝƞĺĵŏıŇŗĴėĺŅĴŏĝŊŗŀĴńŗĬĕŀĚĳŅėĔŅĶĭĶŇőĳėŒĬĮĶŃŏĪĻȮŒĬĕĦŃŏħňĵĺĔńĬĔŅĶĪňŗěňĬŏıŇŗĴ
ĮĶŇĴŅĦĔŅĶĽńŗĚĞŊŘŀĩńŗĺŏľĸŊŀĚŐĸŃŏĬŊŘŀľĴŌěŅĔĽľĶńģłȮĵńĚĝƞĺĵŒľƟĳŅıĶĺĴĕŀĚĔŅĶŏěĶěŅĔŅĶėƟŅĴňŐĬĺőĬƟĴħňĕŉŘĬȮĴŀĚĺƞŅĔŅĶĸĚĬŅĴ
ĕƟŀĨĔĸĚĕńŘĬĨƟĬĬňŘěŃŏĮƦĬĮĶŃőĵĝĬƢĨƞŀĪńŘĚĽŀĚĮĶŃŏĪĻĪńŘĚŒĬħƟŅĬĔŅĶĽƞĚŀŀĔŐĸŃĔŅĶĭĶŇőĳėĞŉŗĚěŃĝƞĺĵĸħĔŅĶĝŃĸŀĨńĺĕŀĚŏĻĶļģĔŇě
œħƟȮŏĶŅĵńĚėĚĨŇħĨŅĴĔŅĶŏěĶěŅĔŅĶėƟŅŒĬȮPhaseĨƞŀœĮȮĞŉŗĚĮƤěěńĵĪŅĚĳŌĴŇĶńģĻŅĽĨĶƢĪňŗĽľĶńģłȮĴňĨƞŀĮĶŃŏĪĻėŌƞėƟŅŀŊŗĬŕȮŐĸŃĔŅĶŏĸŊŀĔĨńŘĚ
ĽľĶńģłȮĮƖȮ0.0.ěŃŏĮƦĬĮƤěěńĵĪňŗĽƞĚįĸĨƞŀĔŅĶĨńħĽŇĬŒěħƟŅĬĔŅĶŏěĶěŅĔŅĶėƟŅĕŀĚĮĶŃīŅĬŅīŇĭħňȮőħĬńĸħƢȮĪĶńĴĮƝȮ
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ĽĚėĶŅĴĶŃľĺƞŅĚĽľĶńģłȮŐĸŃŀŇľĶƞŅĬĶŋĬŐĶĚĕŉŘĬ

üSource: Bloomberg. Reuters, as of 5 Jan 2020

Key Driver 2: Political Risk
ėĺŅĴĕńħŐĵƟĚĶŃľĺƞŅĚĽľĶńģłȮŐĸŃŀŇľĶƞŅĬĔĸńĭĴŅĶŋĬŐĶĚŀňĔėĶńŘĚ

ėĺŅĴĕńħŐĵƟĚĶŃľĺƞŅĚĽľĶńģłȮŐĸŃŀŇľĶƞŅĬȮŏĮƦĬĮĶŃŏħŖĬĪňŗĨƟŀĚěńĭĨŅĴŀĚŀňĔėĶńŘĚȮľĸńĚěŅĔŒĬĝƞĺĚĮĸŅĵŏħŊŀĬȮī,ė,Ȯ0./7ȮŏĔŇħ
ŏľĨŋĔŅĶĦƢőěĴĨňģŅĬĪńıĕŀĚŀŇĶńĔĪňŗĴňĬŅĵĪľŅĶĕŀĚĽľĶńģłȮĮĶŃěŜŅĔŅĶŀĵŌƞȮĪŜŅŒľƟŏĔŇħĔŅĶőĨƟĔĸńĭőħĵĽľĶńģłȮĞŉŗĚĽĶƟŅĚėĺŅĴĔħħńĬĨƞŀ
ŏěƟŅľĬƟŅĪňŗĝŅĺĽľĶńģłȮĪňŗĮĢŇĭńĨŇľĬƟŅĪňŗĮĶŃěŜŅĽĩŅĬĪŌĨĽľĶńģłȮŒĬĔĶŋĚŐĭĔŐħħȮ

ėĺŅĴĶŋĬŐĶĚĪňŗŏĔŇħĕŉŘĬŀĵƞŅĚĨƞŀŏĬŊŗŀĚȮŏĮƦĬŏľĨŋŒľƟŒĬĺńĬĪňŗȮ1ȮĴ,ė,Ȯ0.0.ȮĪňŗįƞŅĬĴŅȮĮĶŃīŅĬŅīŇĭħňȮőħĬńĸħƢȮĪĶńĴĮƝȮŀĬŋĴńĨŇėŜŅĽńŗĚŒľƟ
ĔŀĚĪńıĽľĶńģłȮŒĝƟĚŅĬőħĶĬőěĴĨňĪŅĚŀŅĔŅĻŒĬĔŅĶĵŇĚĩĸƞĴĕĭĺĬĶĩľŋƟĴŏĔĶŅŃĕŀĚıĸĨĶňĔŅŏĞŖĴȮĽŋœĸĴŅĬňȮŐĸŃįŌƟĨŇħĨŅĴĩŉĚŐĔƞĝňĺŇĨȮ
ŏĬŊŗŀĚěŅĔĮĶŃĝŅĝĬĝŅĺŀŇľĶƞŅĬĨƞŅĚŒľƟėĺŅĴĬńĭĩŊŀĬŅĵıĸĽŋœĸĴŅĬňŏĮƦĬĭŋėėĸĽŜŅėńĠȮěŉĚĪŜŅŒľƟĪŅĚĔŅĶŀŇľĶƞŅĬŐĽħĚėĺŅĴœĴƞıŀŒě
ŐĸŃŐĽħĚěŋħĵŊĬıĶƟŀĴĨŀĭőĨƟȮŏĶŅěŉĚĴŀĚĺƞŅėĺŅĴĽŌĠŏĽňĵėĶńŘĚĬňŘěŃŏĮƦĬĮƤěěńĵĪňŗĽĶƟŅĚėĺŅĴįńĬįĺĬŒĬĨĸŅħľŋƟĬŒĬĶŃĵŃĽńŘĬŐĸŃ
įĸńĔħńĬŒľƟĶŅėŅĬŘŜŅĴńĬŐĸŃĶŅėŅĪŀĚėŜŅĮĶńĭĨńĺĽŌĚĕŉŘĬœħƟ

ĽľĶńģłȮŐĸŃŀŇľĶƞŅĬŏėĵŏĮƦĬĮĶŃŏĪĻėŌƞėƟŅĪňŗĽŜŅėńĠĨƞŀĔńĬŒĬħƟŅĬīŋĶĔŇěŏĔňĵĺĔńĭıĸńĚĚŅĬĬŘŜŅĴńĬȮőħĵĭĶŇļńĪĽľĶńģłȮœħƟĶńĭĽńĴĮĪŅĬŒĬ
ĔŅĶŏĕƟŅĩŉĚĭƞŀĬŘŜŅĴńĬȮŐĨƞħƟĺĵŏľĨŋĔŅĶĦƢĔŅĶĮĢŇĺńĨŇŀŇľĶƞŅĬŒĬĮƖȮ/757ȮĮĶŃĝŅĝĬŀŇľĶƞŅĬĨƞŅĚŐĽħĚėĺŅĴœĴƞıŀŒěĽľĶńģłȮĪňŗŒľƟĔŅĶ
ĽĬńĭĽĬŋĬĔļńĨĶŇĵƢŀŇľĶƞŅĬȮŴıĶŃŏěƟŅĝŅľƢŵȮőħĵŏĔŇħŏľĨŋĔŅĶĦƢĮĶŃĪƟĺĚȮŐĸŃėĺŅĴĶŋĬŐĶĚŀĵƞŅĚĨƞŀŏĬŊŗŀĚȮěĬŏĴŊŗŀĮƖȮ/76/ȮľĸńĚěŅĔĪňŗ
ıĶŃŏěƟŅĝŅľƢĽĺĶĶėĨĸĚȮĔĸŋƞĴĮĶŃŏĪĻĨŃĺńĬĨĔœħƟĝƞĺĵŏěĶěŅĪŜŅŒľƟŏľĨŋĔŅĶĦƢĨƞŅĚŕȮœħƟĵŋĨŇĸĚȮĞŉŗĚėĺŅĴĽńĴıńĬīƢĕŀĚĽŀĚĮĶŃŏĪĻĔŖœħƟ
ĵŋĨŇĸĚœĮħƟĺĵŏĝƞĬĔńĬ

ėĺŅĴĕńħŐĵƟĚĔĸńĭĴŅĴňĮĶŃŏħŖĬŀňĔėĶńŘĚľĸńĚěŅĔŏěƟŅľĬƟŅĪňŗĽľĶńģłȮĨĶĺěıĭĔŅĶĸńĔĸŀĭıńĥĬŅŀŅĺŋīĬŇĺŏėĸňĵĶƢȮĞŉŗĚŏĮƦĬėĺŅĴĕńħŐĵƟĚĪňŗ
ĞńĭĞƟŀĬŐĸŃĵŊħŏĵŊŘŀŀĵƞŅĚĨƞŀŏĬŊŗŀĚȮĬŜŅĴŅĽŌƞĔŅĶėĺŗŜŅĭŅĨĶŀŇľĶƞŅĬȮľĸńĚěŅĔĪňŗŀŇľĶƞŅĬİƙŅİƘĬĕƟŀĨĔĸĚĬŇĺŏėĸňĵĶƢĪňŗĩŌĔěńħĨńŘĚĕŉŘĬŒĬĽĴńĵ
ĮĶŃīŅĬŅīŇĭħňĽľĶńģłȮĭŅĶńėȮőŀĭŅĴŅȮěŉĚĪŜŅŒľƟėĺŅĴĕńħŐĵƟĚĶŃľĺƞŅĚĽŀĚĮĶŃŏĪĻŏĔŇħėĺŅĴĶŋĬŐĶĚĴŅőħĵĨĸŀħȮĪńŘĚŒĬħƟŅĬĔŅĶĪľŅĶ
ŐĸŃĔŅĶŒĝƟĬőĵĭŅĵ

ŒĬŀħňĨ

ĸƞŅĽŋħ
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Key Driver 2: Political Risk
ĶŅėŅĬŘŜŅĴńĬĮĶńĭĨńĺŏıŇŗĴĕŉŘĬȮěŅĔŏľĨŋĔŅĶĦƢėĺŅĴœĴƞĽĚĭŒĬĨŃĺńĬŀŀĔĔĸŅĚ

ÅěŅĔŏľĨŋĔŅĶĦƢėĺŅĴĨŉĚŏėĶňĵħĶŃľĺƞŅĚĽľĶńģłȮŐĸŃĮĶŃŏĪĻŒĬĨŃĺńĬŀŀĔĔĸŅĚĳŅĵľĸńĚĪŅĚĽľĶńģłȮĵŇĚĕňĮĬŅĺŋīőěĴĨňĬŅĵıĸĶŃħńĭĽŌĚĕŀĚŀŇľĶƞŅĬ
ÅĪŅĚȮOPECŏıŇŗĴĔŅĶĮĶńĭĸħĔŜŅĸńĚĔŅĶįĸŇĨěŅĔŏħŇĴĪňŗĶŃħńĭȮ/,0ȮĸƟŅĬĭŅĶƢŏĶĸĨƞŀĺńĬȮŏĮƦĬȮ/,5ȮĸƟŅĬĭŅĶƢŏĶĸĨƞŀĺńĬȮŏıŊŗŀĶńĔļŅŏĽĩňĵĶĳŅıŐĸŃĮĶŃėŀĚĶŅėŅĬŘŜŅĴńĬŒľƟŀĵŌƞ
ŒĬĝƞĺĚȮ3.+5.ȮħŀĸĸŅĶƢĽľĶńģĨƞŀĭŅĶƢŏĶĸȮŐĨƞŒĬĶŃĵŃĽńŘĬĵńĚĴňĮƤěěńĵĔħħńĬěŅĔĮĶŇĴŅĦĬŘŜŅĴńĬħŇĭĽŜŅĶŀĚĪńŗĺőĸĔĪňŗŀĵŌƞŒĬĶŃħńĭĽŌĚŀŅěĪŜŅŒľƟĶŅėŅĬŘŜŅĴńĬĴňĔŅĶĮĶńĭĨńĺĸĚœħƟ

ÅĽĚėĶŅĴĔŅĶėƟŅĪňŗėĸňŗėĸŅĵĸĚĽƞĚįĸŒľƟŏĔŇħĔŅĶŒĝƟĬŘŜŅĴńĬĴŅĔĕŉŘĬŒĬĔŅĶĮĶŃĔŀĭīŋĶĔŇěȮĬŜŅőħĵěňĬŐĸŃĽľĶńģłȮĪňŗĴňĔŅĶĮĶńĭŏıŇŗĴĨńĺŏĸĕĔŅĶĮĶŃĴŅĦĔŅĶŒĝƟĬŘŜŅĴńĬŒĬĮƖȮ
0.0.ĴŅĔĔĺƞŅŒĬĮƖȮ0./7ŏıŊŗŀĨŀĭĽĬŀĚėĺŅĴĨƟŀĚĔŅĶŒĝƟĬŘŜŅĴńĬĳŅĵŒĬĮĶŃŏĪĻĪňŗŏıŇŗĴĴŅĔĕŉŘĬ

ÅSaudi Aramco ĮĶŃĔŅĻĬŜŅľŋƟĬȮ/,3#ȮŏĕƟŅĨĸŅħľĸńĔĪĶńıĵƢȮĞŉŗĚĔŅĶŏĕƟŅĨĸŅħŒĬĺńĬŐĶĔĶŅėŅĴňĔŅĶĮĶńĭĨńĺĕŉŘĬȮ/.#ȮĪŜŅȮCeiling Limit ĕŀĚĨĸŅħľĸńĔĪĶńıĵƢĕŀĚ
ĞŅŀŋħŇŀŅĶŃŏĭňĵȮħƟĺĵĴŌĸėƞŅĮĶŃĴŅĦȮ/,66ȮĸƟŅĬĸƟŅĬħŀĸĸŅĶƢĽľĶńģłȮĞŉŗĚĩŊŀĺƞŅŏĮƦĬĔŅĶȮIPOĪňŗĴňĴŌĸėƞŅĽŌĚĪňŗĽŋħŒĬĮĶŃĺńĨŇĻŅĽĨĶƢ

ŀŋĮĽĚėƢŐĸŃŀŋĮĪŅĬĬŘŜŅĴńĬĶĺĴĕŀĚőĸĔĔŜŅĸńĚĔŅĶįĸŇĨĕŀĚĔĸŋƞĴȮOPEC

32.21 32.01 31.86
30.48 29.97 29.39

26
28
30
32
34

2016 2017 20181Q20192Q20193Q2019

Unit: Million Barrels per Day

Source: OPEC Monthly Oil Market Report, as of 11 Dec 2019

ĽĩŅĬĔŅĶĦƢĕŀĚĶŅėŅŐĸŃėĺŅĴĨƟŀĚĔŅĶĬŘŜŅĴńĬħŇĭĪňŗĴňŐĬĺőĬƟĴěŃĮĶńĭĨńĺŏıŇŗĴĕŉŘĬ

ĴŋĴĴŀĚĕŀĚŏĶŅ
ÅŏĶŅĴŀĚĺƞŅėĺŅĴœĴƞĽĚĭŒĬĨŃĺńĬŀŀĔĔĸŅĚĵńĚėĚŏĮƦĬĮĶŃŏħŖĬĽŜŅėńĠĪňŗĽƞĚįĸŒľƟĶŅėŅĬŘŜŅĴńĬĴňĔŅĶĮĶńĭĨńĺĕŉŘĬĶŃĵŃĽńŘĬȮėĺŅĴĨƟŀĚĔŅĶŒĝƟĬŘŜŅĴńĬěŃŏĮƦĬĮƤěěńĵľĸńĔŒĬĔŅĶ
įĸńĔħńĬĶŅėŅĬŘŜŅĴńĬŒĬŀĬŅėĨȮĪńŘĚĮƤěěńĵĽĬńĭĽĬŋĬěŅĔĔŅĶŏěĶěŅėƟŅĶŃľĺƞŅĚĽľĶńģłȮŐĸŃěňĬȮĶĺĴĩŉĚĔŅĶŏĨŇĭőĨĕŀĚŏĻĶļģĔŇěĕŀĚěňĬŐĸŃŀŇĬŏħňĵĪňŗŏĮƦĬĮĶŃŏĪĻĪňŗĴň
ĮĶŇĴŅĦĔŅĶŒĝƟĬŘŜŅĴńĬĽŌĚŏĮƦĬŀńĬħńĭĨƟĬĕŀĚőĸĔěŃĝƞĺĵĮĶŃėŀĚĶŅėŅĬŘŜŅĴńĬœĴƞŒľƟĨŗŜŅĔĺƞŅĶŃħńĭȮ3.ħŀĸĸŅĶƢĽľĶńģł
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Highlight 1: Global Earnings Review
įĸĮĶŃĔŀĭĔŅĶœĨĶĴŅĽĪňŗȮ1ĮƖȮ0./7őħĵĶĺĴĵńĚħňĔĺƞŅĪňŗĨĸŅħėŅħĔŅĶĦƢ

3Q19 Earnings Surprise

Å ĶŅĵœħƟĭĶŇļńĪěħĪŃŏĭňĵĬŒĬĨĸŅħľĸńĔĪńŗĺőĸĔĽƞĺĬŒľĠƞĴňĶŅĵœħƟŏĨŇĭőĨȮ
őħĵŏĔŅľĸňŒĨƟŐĸŃěňĬŏĨŇĭőĨĴŅĔĪňŗĽŋħĪňŗȮ00#ȮŐĸŃȮ0.#ȮĨŅĴĸŜŅħńĭ

Å ĔŜŅœĶĭĶŇļńĪěħĪŃŏĭňĵĬĽƞĺĬŒľĠƞĴňįĸĮĶŃĔŀĭĔŅĶľħĨńĺȮőħĵŏĜıŅŃ
ŏĔŅľĸňŒĨƟĪňŗĴňįĸĮĶŃĔŀĭĔŅĶľħĨńĺĴŅĔĪňŗĽŋħĪňŗȮ17#Ȯ

Å įĸĮĶŃĔŀĭĔŅĶĭĶŇļńĪěħĪŃŏĭňĵĬĽƞĺĬĴŅĔĴňįĸĮĶŃĔŀĭĔŅĶħňĔĺƞŅĪňŗ
ĨĸŅħėŅħĔŅĶĦƢœĺƟȮőħĵĽľĶńģłȮ&NASDAQŐĸŃȮS&P500)ĴňŀńĨĶŅȮĽƞĺĬ
ĭĶŇļńĪĪňŗĴňįĸĮĶŃĔŀĭĔŅĶħňĔĺƞŅĪňŗĨĸŅħėŅħĔŅĶĦƢœĺƟĴŅĔĪňŗĽŋħĪňŗȮ60#Ȯ
ŐĸŃȮ56#ȮĨŅĴĸŜŅħńĭ

3Q19 Revenue and Earnings Growth
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ĽĶŋĮįĸĮĶŃĔŀĭĔŅĶĕŀĚĨĸŅħľŋƟĬĪńŗĺőĸĔ
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üSource: Bloomberg, as of 27 Dec 2019, and TLGF Q2/2019/20 Financial Results

Highlight 0:ĨŇħĨŅĴĽĩŅĬĔŅĶĦƢȮTLGF
Tesco įŌƟŏĝƞŅľĸńĔĕŀĚȮTLGF ŀŅěĕŅĵĔŇěĔŅĶȮTesco Lotus ĪńŘĚľĴħŒĬĳŌĴŇĳŅėŏŀŏĝňĵ
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ÅěŅĔĶŅĵĚŅĬőħĵĽŊŗŀĨƞŅĚĮĶŃŏĪĻľĸŅĵŐľƞĚıĭĺƞŅȮŏěƟŅĕŀĚŏėĶŊŀȮTescoĴňőŀĔŅĽĪňŗěŃĕŅĵľƟŅĚĽĶĶıĽŇĬėƟŅȮ
TescoLotusŒĬŏŀŏĝňĵȮ2ŐľƞĚĽŋħĪƟŅĵȮŏıŊŗŀĪňŗěŃĽĬŒěīŋĶĔŇěŒĬĵŋőĶĮŏĮƦĬľĸńĔȮĞŉŗĚȮTescoŏĮƦĬįŌƟŏĝƞŅľĸńĔĕŀĚ
ĔŀĚĪŋĬłȮTLGFĪňŗĴňĽńħĽƞĺĬĔŅĶŏĝƞŅĩŉĚȮ33%ĕŀĚıŊŘĬĪňŗĮĸƞŀĵŏĝƞŅĪńŘĚľĴħȮőħĵȮTLGFĴňĶŅĵœħƟŒĬĽƞĺĬĪňŗŏĮƦĬȮ
Fixedrent21%ĕŀĚĶŅĵœħƟĪńŘĚľĴħȮħƟŅĬȮHypermarket&FoodcourtĴňĶŅĵœħƟėŇħŏĮƦĬĽńħĽƞĺĬȮ03%
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ĮĶńĭĨńĺĸĚĕŀĚȮTLGF ĜŋħŒľƟȮSETPREIT ĮĶńĭĨńĺĸĚȮĪŜŅŒľƟȮYield Spread ĕŀĚȮREITs œĪĵĔĸńĭĴŅĬƞŅĽĬŒě
ŀňĔėĶńŘĚ

ĨŇħĨŅĴĽĩŅĬĔŅĶĦƢȮTLGF ĽńħĽƞĺĬȮMarket Capitalization

ĶŅėŅȮTLGF ŐĸŃȮSETPREIT Yield Spread REITs œĪĵ
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ŒľƟŀńĨĶŅįĸĨŀĭŐĪĬĪňŗȮ/5,54% ĴŅĔĔĺƞŅŀńĨĶŅįĸĨŀĭŐĪĬĪňŗėŅħľĺńĚĪňŗȮ6+/.%
INDEGO FOCUS 

įĸĔŅĶħŜŅŏĬŇĬĚŅĬĮƖȮ0./7

INDEGO FOCUS

ĨńĺĝňŘĺńħȮ(Benchmark)

įĸĨŀĭŐĪĬ
ėĺŅĴįńĬįĺĬĕŀĚ
įĸĔŅĶħŜŅŏĬŇĬĚŅĬ

17.76%

23.51%

8.59%

9.84%
MSCI 
World
50%

MSCI 
Emerging 
Market
50%

ĽńħĽƞĺĬħńĝĬňĽŜŅľĶńĭėŜŅĬĺĦĨńĺĝňŘĺńħȮ(Benchmark)

įĸĨŀĭŐĪĬ

*  įĸĔŅĶħŜŅŏĬŇĬĚŅĬŒĬŀħňĨĕŀĚıŀĶƢĨĔŅĶĸĚĪŋĬŒĬĔŀĚĪŋĬĶĺĴĴŇœħƟŏĮƦĬĽŇŗĚĵŊĬĵńĬĩŉĚįĸ
ĔŅĶħŜŅŏĬŇĬĚŅĬŒĬŀĬŅėĨ
** įĸĨŀĭŐĪĬĕŀĚĨńĺĝňŘĺńħėŜŅĬĺĦěŅĔĽĔŋĸŏĚŇĬĪƟŀĚĩŇŗĬȮŐĸŃĴňĔŅĶĮĶńĭĽńħĽƞĺĬĪŋĔŏħŊŀĬ
*** įĸĨŀĭŐĪĬĕŀĚıŀĶƢĨĪňŗŐĬŃĬŜŅœĴƞĶĺĴėƞŅīĶĶĴŏĬňĵĴĔŅĶĞŊŘŀĕŅĵĔŀĚĪŋĬ

FOCUS
17.76%

Benchmark
23.51%
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2019
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üSource: Bloomberg, as of 31 Dec 2019

Highlight 3:2019 Portfolio Performance
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*  įĸĔŅĶħŜŅŏĬŇĬĚŅĬŒĬŀħňĨĕŀĚıŀĶƢĨĔŅĶĸĚĪŋĬŒĬĔŀĚĪŋĬĶĺĴĴŇœħƟŏĮƦĬĽŇŗĚĵŊĬĵńĬĩŉĚįĸ
ĔŅĶħŜŅŏĬŇĬĚŅĬŒĬŀĬŅėĨ
** įĸĨŀĭŐĪĬĕŀĚĨńĺĝňŘĺńħėŜŅĬĺĦěŅĔĽĔŋĸŏĚŇĬĪƟŀĚĩŇŗĬȮŐĸŃĴňĔŅĶĮĶńĭĽńħĽƞĺĬĪŋĔŏħŊŀĬ
*** įĸĨŀĭŐĪĬĕŀĚıŀĶƢĨĪňŗŐĬŃĬŜŅœĴƞĶĺĴėƞŅīĶĶĴŏĬňĵĴĔŅĶĞŊŘŀĕŅĵĔŀĚĪŋĬ

ŒľƟŀńĨĶŅįĸĨŀĭŐĪĬĪňŗȮ/7,.7% ĴŅĔĔĺƞŅŀńĨĶŅįĸĨŀĭŐĪĬĪňŗėŅħľĺńĚĪňŗȮ4+6%
INDEGO INFINITE

įĸĔŅĶħŜŅŏĬŇĬĚŅĬĮƖȮ0./7

INDEGO INFINITE

ĨńĺĝňŘĺńħȮ(Benchmark)
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üSource: Bloomberg, as of 31 Dec 2019

Highlight 3:2019 Portfolio Performance


