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O. « Market Outlook & Investment Strategy 2H2021

The Catch-up Cycle ) INDEGO
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Portfolio Strategy 2H2021
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B3 ) Asset Class Recommendation
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EQUITY

E Neutral
{* *} Neutral
. Neutral

' s Neutral

9

*x Neutral

A

] Neutral

L 4

Bond

Underweight

Investment Grade

HY

Underweight
High Yield
’ Neutral
Short-Term
Alternative

REITs

Neutral
oil

M/,
> Neutral
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Gold

EW | Overweight

UNDERWEIGHT
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OVERWEIGHT
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“o=(® Asset Class Performance
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E Key Driver 1: Central Bank Policy ) INDEGO

SUIA1SNAINANT LU lLNaAN1T U lgu18nN1SIeULTIHaUAagasunlne Fed way ECB

* Fed dufinsdnsinonileuleuslin 0-0.25% wuzi Dot Plot axvieuindidssatuayuliiusasineniledunsiusnaieludul 2022 u1nau
981 9 Ao 9 LAY NN 7 fio 11 L1Fes
*  amsFedunIngluladu QF mudy wiazUseniauTuamedululidnil uddsliladinmuanisiuide

* ECB fudnsdnnanlouleuiglinsesiu 0% dnsinenideuriniisuiasnidivgainliiu ECB 91 -0.50% wazdnsinanideiugin 0.25%

*  ECB gunudsdyaiiagveaniakdunisaedunsnglulasinis PEPP A1erdeannnnsusetivdn ien19an1skuiaz il lunkuineannsnesu
an128N1NN1IRUlLATYENAYS 2 lesunaiiiuin wulasughadindiianesnImwiinaziinsgedunindnigdnsnveasad

*  BOoF asd@s1aantUaulaunslin 0.1% wLazAaklun1sTadunswen 8.95 wauaiulaus
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*  Bof faillpnudnasionsinanuaiiuduieNkuilduusuditugindn 4% 3udunudssiinainlsuduniuesin Bok 919L59U5uTusns
nonily wazann1sgedunsndlmsininnaim

*  BoJ Hufmsdnsnen.leuleunglin -0.1% wseudniunsyeiusinssgurawuulidiimeduielrdnsnansuwnuiusdnmsswinedn 0%

T *  AUNRUNTTOFUNITNGUDNWLDIINIUSUNINIATY 2890 ETFs way REITs N1elaanudl 12 a1ua1ueu ke 1.8 Waua1ugu auaiay
BANK OF JAPAN

* LFWBINIAMNTIEUIASNAIANTwldTIazann s lduleuIen1sRudwouRatead dilae Fed uay ECB Nilkwilunazisuaiunisveaniadunisseduninglanialy
Uil wenaalapianisaluazsuiUadesinanivlusimssosnilawdmilvnansenudesaintussezdaliatvsgluseduninde deillsfiansanainwgnisallusnnaznuin
NsUSUTAnIuleuIeN1sRLYeIsUIAISNaNNDdINadaT A AUNI N dunisdlusssgduudliladunansenusialiaslussyn

*  8ANN159 Fed way ECB duiugnfisanunsouiiagnavuiounatsulauisdnasininiasysialiveisdimuiainnisalaziiuladeivisaaisaiudiase aaiale
9e19L5AAUN159 Fed Buliirveiazuiviusasanenilouleuisdusininnaniul 2022 aziluladensesienulussezdall

Sources: Bloomberg, Federal Reserve, European Central Bank, Bank of England, Bank of Japan, Financial Times, CNBC and Reuters, as of 23 Sep 2021.
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Key Driver 2: Coronavirus (COVID-19)
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Source: Our World in Data, WHO, mckinsey, and Bloomberg, as of 22 Sep 2021.
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Key Driver 2: Coronavirus (COVID-19)
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Highlight 1: China Evergrande
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139517 3 WAUAIUADARNTANST @
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v . A A z . . VUAALTUUSZUN 1% UBINDSHAULTDUDINIATUIAITIU VUETAIASUIATTIUL
3. ARS1@IUNUAAS DV UAUS yxdU (Cash/S-T Debt) 141nn31 1 19N

anIEIUIUNB U INUARBdUNSNELEe (Capital Adequacy Ratio) Lade
IneUNNISNBRUNNNLARINNINIATS “3 Red Lines” 12.3% 9897137181055 U7 10.5%

v a a o ay = a 1 v Y
VIUAINNMNUNTINUUIEN 8 AuULAU 4.8, 2021 (KAUE: NUATUKRYIU)

Color code Number of red lines breached Allowable annual crowth in debt

I Total Assets 2,377.6
Total Liabilities 1,966.5 wﬁiugﬂuw@uﬁﬁ
Borrowings 571.8 o ~
Trade and other payables 962.9 aﬂa’ﬁilﬁ/\l‘c’]j 1/3
Contract liabilities 215.8 YDINTLAUTINUA
Others 216.0
Total Equity 411.0

= 1 (%4

ganvdsdyayraliin Suddeymn

9 v

YatilsneansguIaazulianudigndenulssyvunlesde U undegly
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= = % A a o 1 o s A o N A a < o
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1%
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1 Y A
Source: UBS, S&P Global, Mint, Bloomberg, as of 22 Sep 2021. ﬂ@?@uﬁu
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4 X Highlight 2: Stagflation
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* aswgnalanlugeiuunudedddanmuaunseninauiegluseauiilnalfesiussauyinauinings agnelsinunisimasugialutagiuiuualis

navunulaluszauunfisududadenadulinainiulaniinauiuriudnasiainanuinainsuinisnaasiuleuisnisiiemaenanas

*  ugiavduislasenzaggaluanssy wazglsuTeingelu uAfaYNLATYENALALUANITANNNY IoasyouisdyantazAUdssiasTygialan

915 UYL ADFAAY

*  FYQINNITVLARMININLATEININATNTRLTUVBIRURE1RET19IAIUANAILATYENALaND13LUdaN1E Stagflation Wisean1eiAsYghanatynieu
Q

Unuaudsraliiulausuiigeuiaasegnasuiinnisveasiiegrauluged 1970

q

Source: DWS, as of 17 Sep 2021; FT, as of 13 Sep 2021; Bloomberg, as of 23 Sep 2021.
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4 X Highlight 2: Stagflation
“Stagflation” AMWIUBANNNAUNINAINYADUE NUAIULNNDUNLANGINS
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*  mIswdnuaruIatrgulUdinguussmamndaiauniady saiinisaugeetglasainisatannisyiemaedinenuluaniys sstieunladaymauguniu
Taluszezdu

1%
1% (%

°  mnuuanavaunanIsailul 1970 wazlagiume luwgnisalusnIngaiinaintduieniseigasuasugiatanluvusniagdutuienswntiunsauiu
LATYENANGlonsINSHULe @zviounu Output gap MJuuan

Source: DWS, as of 17 Sep 2021; FT, as of 13 Sep 2021; Bloomberg, as of 23 Sep 2021.
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/ Highlight 3: China 2Q2021 Earnings
NaUsENIUNISIASUNEN 2/2021 vasusEnaanziuaulunsd CSI300
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CSI300 2Q2021 Sales Growth: 21.77% (YoY)

CSI300 2Q2021 Sales Surprise: 2.06%

Energy (6/6) 47.78% Materials (28/28) 16.95%
Materials (28/28) 38.71% Energy (6/6) 10.60%
Real Estate (9/9) 29.58% Industrials (44/44) 7.47%
Industrials (44/44) 25.68% Health Care (36/36) 3.81%
CSI300 (300/300) 21.77% CSI300 (300/300) 2.06%
Health Care (36/36) 19.44% Information Technology (52/52) -0.39%
Information Technology (52/52) 19.02% Consumer Staples (24/24) -3.44%
Consumer Staples (24/24) 16.31% Financials (61/61) -4.88%
Utilities (7/7) 11.76% Communication Services (9/9) -4.98%
Consumer Discretionary (24/24) 9.77% Consumer Discretionary (24/24) -5.44%
Communication Services (9/9) 8.64% Real Estate (9/9) _5.94%
Financials (61/61) 6.59% Utilities (7/7) N.M. = lifidaya NM.
Industrials (44/44) 105.93% Health Care (36/36) 46.71%
Materials (28/28) 63.62% Communication Services (9/9) 34.50%
Information Technology (52/52) 14.729% Energy (6/6) 20.95%
Communication Services (9/9) 26.02% Information Technology (52/52) 9.18%
CSI300 (300/300) 20.90% Materials (28/28) 4.97%
Health Care (36/36) 25.32% C51300 (300/300) -1.71%
Financials (61/61) 25 2994 Consumer Discretionary (24/24) 1.90%
Consumer Discretionary (24/24) 5.76% Financials (61/61) -3.35%
Utilities (7/7) 13,909 Industrials (44/44) -5.55%
Real Estate (9/9) 119.74% Utilities (7/7) -12.96%
Consumer Staples (24/24) -39.15% *N/A = Wanan Real Estate (9/9) s
Eneray (6/6) /A mmw‘ﬂuﬁ'ﬂi Consumer Staples (24/24) -36.10%

Source: Company Reports, Bloomberg, JP Morgan Research ,China Renaissance, as of 21 Sep 2021.
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Global Economic
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I o & 1A ' a = 8 Y o 1
1INNINAA deanluATLALABY N.8. 2011 98# 42.9 * CPl LLIUANUBILALAININAA

* 5aaAUANTNUAILAZANINANAT * FAVNIANTISAIDDNVLYR NS ANUNNU PPl N89USUMITULAY

26.2% (YoY) $n39iAe

0.7% (MoM) 1INNIAA
AIIULEBY ANALEE ANALEE ALY
* MIUIVTUIRINY * NSLNNTUVDIUTUUERALYE * NsWuAvBLATEENIgIEAIN ® 1IATNNTAIUANTIND

* N15VUIALAAUTU

NIEREATRN

* YANNINNITAN

* ARUagLALATYNTEaRM

Y ¥
(%) = A

* HARENAUNIEITUNBLLTE

Y

* anunindelifinnnuwide * favduofiagadu * ARUagLALATYINITEARM

6

AANYNUS

q

* {RARBNAUNIZITY * fRnTeRliinTu

* JaNNINNZLaULA

6.20 5.90 5.00 . 250 2.50 8.46 835
430 4.20 4.70 ~ 2.40 560 550
[ B [
2021F 2022F 2021F 2022F 2021F 2022F 2021F 2022F

. GDP consensus % LABUNDURALN GDP consensus % Lauagn

Source: Bloomberg, Investing.com, as of 23 Sep 2021.
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Global Valuation
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